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REF: (A) LONDON 5165; (B) STATE 059649 
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SUMMARY: THE FIFTH SESSION OF THE ITC HELD IN LONDON 
MARCH 29 AND 30 WAS HIGHLIGHTED BY THE LONG-AWAITED 
BOLIVIAN ANNOUNCEMENT THAT IT HAD DECIDED TO RATIFY THE 
FIFTH ITA; BY ZAIRE'S RATIFICATION OF THE FIFTH ITA; AND 
BY THE COUNCIL'S DECISION TO ESTABLISH AN ECONOMIC AND 
PRICE REVIEW PANEL TO IMPROVE THE COUNCIL'S PROCEDURES FOR 
SETTING BUFFER STOCK FLOOR AND CEILING PRICES. 

IN PREPARATION FOR THE FIFTH SESSION, BOTH PRODUCERS AND 
CONSUMERS MET SEPARATELY ON MONDAY, MARCH 28 TO OUTLINE 
THEIR TACTICS FOR THE TUESDAY COUNCIL MEETING. CONSUMERS 
GENERALLY ACCEPTED THE NEW PROCEDURES EMBODIED BY THE 
PROPOSED ECONOMIC AND PRICE REVIEW PANEL AND DECIDED TO 
PROCEED DIRECTLY TO THE NEGOTIATION OF A PROTOCOL TO 
EXTEND THE FIFTH ITA IF BOLIVIA WERE TO REFUSE TO COMMIT 
TO JOINING THE AGREEMENT AT THE FIFTH SESSION. ON THE 
PRODUCER SIDE, THERE WAS UNANIMOUS SUPPORT FOR THE 

PROPOSED NEW PROCEDURES AND AN EXTENSIVE DISCUSSION 
BETWEEN BOLIVIA AND THE OTHER PRODUCERS WHEREIN BOLIVIA 
WAS ADVISED THAT OTHER PRODUCERS WOULD SUPPORT AN 
EXTENSION PROTOCOL IF BOLIVIA REFUSED TO COMMIT AT THE 
FIFTH SESSION. 

AGAINST THIS BACKDROP, THE PLENARY SESSION OF THE FIFTH 
SESSION PROCEEDED VERY SMOOTHLY. AT THE START OF THE 
SESSION, BOLIVIAN QUICKLY ANNOUNCED THAT IT HAD DECIDED 
TO ACCEPT THE AGREEMENT AND WOULD PROCEED TO SUBMIT ITS 
INSTRUMENT OF ACCEPTANCE AS SOON AS THE COUNCIL WOULD 
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APPROVE THE ESTABLISHMENT OF THE ECONOMIC AND PRICE REVIEW 
PANEL. ZAIRE FOLLOWED THE BOLIVIAN LEAD BY SUBMITTING 
ITS DOCUMENT OF RATIFICATION DIRECTLY TO COUNCIL. 

FOLLOWING THE BOLIVIA STATEMENT THE COUNCIL CONSIDERED 
THE REPORT OF THE REVIEW WORKING PARTY WHICH MET IN EARLY 
MARCH TO PREPARE GUIDELINES FOR NEW PROCEDURES FOR THE 
COUNCIL'S REVIEW OF FLOOR AND CEILING PRICES AND THE 
TERMS OF REFERENCE FOR A NEW ECONOMIC AND PRICE REVIEW 
PANEL (REF B) WHICH WOULD BE RESPONSIBLE FOR IMPLEMENTING 
THE NEW PROCEDURES. AFTER SUBSTANTIAL DEBATE, THE COUNCIL 
APPROVED THE GUIDELINES AND TERMS WITH ONLY MINOR CHANGES. 
BELGIUM. THE FRG, USSR AND THE US WERE SELECTED TO 
REPRESENT CONSUMERS IN THE PANEL, BOLIVIA, AUSTRALIA, 
THAILAND AND INDONESIA WERE SELECTED TO REPRESENT 
PRODUCERS. 

IN SUBSEQUENT SESSIONS. THE COUNCIL APPROVED NEXT YEARS 
BUDGET AND IN THE COURSE OF DISCUSSION IT WAS AGREED THAT 
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THE SECRETARIAT AND THE ECONOMIC AND PRICE REVIEW PANEL 
SHOULD HAVE FUNDING AUTHORITY FOR THE HIRING OF 
CONSULTANTS AND FOR CONTRACTING MARKET RESEARCH. ALSO 
DISCUSSED WAS THE POSSIBILITY OF CANCELLING THE VACANT 
SECOND DEPUTY BUFFER MANAGER POSITION IN FAVOR OF HIRING 
A FULL-TIME ECONOMIST. THIS WAS SUPPORTED BY MOST 
CONSUMERS AND SOME PRODUCERS, BUT IT WAS AGREED TO DEFER 
A DECISION UNTIL THE NEXT MEETING OF THE COUNCIL. IN 
OTHER COUNCIL ACTION THE NETHERLANDS REPRESENTATIVE 
(DE BLOEME) WAS ELECTED AS THE COUNCIL'S FIRST VICE- 
CHAIRMAN REPRESENTING CONSUMERS, AND FATAH OF MALAYSIA 
WAS ELECTED SECOND VICE CHAIRMAN REPRESENTING PRODUCERS. 

FOLLOWING THE COUNCIL MEETING, THE ECONOMIC AND PRICE 
REVIEW PANEL (EPRP) MET TO ORGANIZE ITSELF FOR THE UP- 
COMING REVIEW PREPARATORY TO THE IULY COUNCIL MEETING. 
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IT WAS AGREED THERE AND IN SUBSEQUENT MEETINGS OF THE 
COMMITTEES ON COSTS AND PRICES (CAP) AND THE COMMITTEE ON 
DEVELOPMENT (COD) THAT THE VARIOUS COMMITTEES WOULD 
COMPLETE THEIR REPORTS BY MAY 22 SO THAT THE EPRP COULD 
MAKE ITS REPORT RELATIVE TO ADJUSTMENT OF FLOOR AND 
CEILING PRICES WELL IN ADVANCE OF THE JULY COUNCIL 
MEETING. FOR THE JUNE EPRP MEETING, THE CAP WILL 
PREPARE ITS SEMI-ANNUAL REPORT ON TIN PRODUCTION COSTS 
AND THE COD WILL PREPARE REPORTS ON NEW INVESTMENT IN 
THE TIN INDUSTRY, RECYCLING AND THE POSSIBILITY OF 
SUBSTITUTION HIGH TIN PRICES. 

COMMENT: UNLIKE PREVIOUS TIN COUNCIL MEETINGS, THE FIFTH 
SESSION ACCOMPLISHED ITS WORK QUICKLY AND WITHOUT 
ACRIMONY. WHILE STILL HOLDING RESERVATIONS ABOUT THE 
AGREEMENT (E.G., VOTING, CONSUMER CONTRIBUTIONS), BOLIVIA 
STRONGLY ENDORSED THE NEW PROCEDURES, UNDOUBTEDLY 
BECAUSE THE BOLIVIANS (AND OTHER PRODUCERS) ANTICIPATE 
A SUBSTANTIAL INCREASE IN FLOOR AND CEILING PRICES IN 
JULY. WHETHER THIS WILL PROVE TRUE, DEPENDS, IN LARGE 
PART, ON WHETHER THE PRODUCERS CAN SUBSTANTIATE HIGHER 
PRODUCTION COSTS, AND ON CURRENT MARKET PRICES 
WHEN THE COUNCIL MEETS. 

VANCE 


LIMITED OFFICIAL USE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TIN, INTERNATIONAL ORGANIZATIONS, MEETINGS, MEETING REPORTS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 06-Apr-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE076555 

Document Source: CORE 

Document Unique ID: 00 

Drafter: WCLENAHAN:LMP 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7701 20-0558 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 9770481 /aaaacsqh.tel 

Line Count: 163 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: db0f54a9-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 77 LONDON 5165, 77 STATE 59649 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 16-Nov-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2879600 
Secure: OPEN 
Status: NATIVE 

Subject: TIN: ITC FIFTH SESSION 
TAGS: EMIN, ITC 

To: LONDON LA PAZ MULTIPLE 
Type: TE 

vdkvgwkey : odbc://SAS/SAS.dbo.SAS_Docs/db0f54a9-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



